e S

1

day operations of PAI. If so, provide the dates, terms, and description of the

services/responsibilities of the manager under such contract.

B. Employees and Control
20. Identify all current and former employees of PAI during the period from January
1, 1998, to the present. As to each such person:
a, Specify his or her title, position held, job responsibilities, and dates of
service in such title and/or position held; and
b. Ifthe person no longer is an employee of PAI, specify the date and reason
the person left the employment of PAL
21. Identify all current and former managers and supervisors of PAI during the
period from January 1, 1998, to the present. As to each such person:
a. Specify his or her title, position held, job responsibilities, and dates of .
service in each position held; aﬁd
b. If the person no longer is an employee of PAI, specify the date and reason
the person left the employment of PAIL
22, Identify all indivfdual(s) that have had unfettered use of all of PAI’s licenses

and/or equipment from January 1, 1998, to the present.

23. Identify all individual(s) that have had responsibility for control of PAI’s daily
operations from January 1, 1998, to the present.

24. Describe in detaii Charles M. Austin’s responsibilities for the day-to-day
operations of PAI between January 1, 1998, and the present, including but not
limited to (1) supervision of employees; (2) control of directors; (3) FCC filings;

(4) debt or operations financing; and (5) revenue generation and allocation. If




the nature of such involvement has changed in any way between the period of

time from January 1, 1998, to the present, describe fully how such involvement
changed.

25. State whether PAI has ever employed Pendleton C. Waugh. If so, state the dates
and terms of such employment, the nature of the services provided by Pendleton
C. Waugh, and compensation paid for such services.

26. Describe in detail Pendieton C. Waugh’s responsibility for the day-to-day
operations of PAI between January 1, 1998, and the present, including but not
limited to (1) supervision of employees; (2) control of directors; (3) FCC filings;
(4) debt or operations financing; and (5) revenue generation and allocation. If
the nature of such involvement has changed in any way between the period of
time from January 1, 1998, to the present, describe fully how such involvement
changed.

27. State whether PAI has ever employed Jay R. Bishop. If so, state the dafes and
terms of such employment, the nature of the services provided by Jay R. Bishop,

and compensation paid for such services.

28. Describe m detail Jay R. Bishop’s responsibilities for the day-to-day operations
of PAI bet;veen January 1, 1998, and the present, including but not limiied to (1)
supervisioﬁ of employees; (2) control of directors; (3) FCC filings; (4) debt or
operations ﬁnancing; and (5) revenue generation and allocation. If the nature of
such involvement has changed in any way between the period.of time from

January 1, 1998, to the present, describe fully how such involvement changed.




29. Wentify all individual(s) thet have ever been responsible for preparing, filing, or
assisting in preparing and filing, Documents on behalf of PAI with the
Commission.

30. State whether Pendleton C. Waugh has ever participated in preparation, filing, or
assisting in preparing and filing, of Documents on behalf of PAI with £he
Commission. If so, explain fully such participation.

31. Identify all individual(s) that have ever prepared Documents containing the
phrase “action itéms” on behalf of PAL Provide a general explanation of the
content of each such Document.

32. State whether Pendleton C. Waugh has ever prepared Documents containing the
phrase “action items” on behalf of PAI. If so, explain fully such participation.

33. Identify all individual(s) that have ever prepared, or assisted in preparing,
correspondence or other materials to investors on behalf of PAI. Provide a
general explanation of the content of each such Document.

34, State whether Pendleton C. Waugh has ever prepared, or assisted in preparing,
correspondence or other materials to investors on behalf of PAI. If so, explain
fully his involvement.

35. Identify all individual(s) that have ever been responsible for negotiating with
other parties on behalf of PAI, such as in contracts, investment agreements,
and/or legal proceedings.

36. State whether Pendleton C. Waugh has ever participated in negotiation with
other parties on behalf of PAI, such as in contracts, investment agreements,

and/or legal proceedings. If so, explain fully such participation.




37. Identify all individual(s) responsible for the creation of the annual budget for

38.

39.

42,

43.

40.

41.

PAI for each year beginning in 1998 to the present.

State whether Pendleton C. Waugh has ever participated in creating the annual
budget for PAL If so, explain fully such participation.

Identify a11 individual(s) that have been responsible for payment of financing
obligations that PAI has incurred, including expenses arising out of operating,
since the date of PAI’s inception.

State whether Pendleton C. Waugh has ever fully held or shafed responsibility
for payment of financing obligations that PAI has incurred, including expenses
arising out of operating. If so, explain fully. If Pendleton C. Waugh has ever
shared sucﬁ responsibility, identify with whom he has shared it.

Identify all individual(s) who have ever received consideration of any kind
whatsoever, compensation, monies, and/or profits from the operation of PAI’s
facilities or business. Describe fully what share, percentage, and/or amount of
such consideration, compensation, monies, and/or profits that each individual
receives aﬁd disclose any agreements pertaining to such receipt. As to each
individual,:' state tile thne period(s) during which such receipt of compensation,
monies, and/or profits occurred.

State whether Pendleton C. Waugh has ever received consideration of any kind
whatsoever, compensation, monies and/or profits from the opération of PAI’s
facilities or business. If so, explain fully.

Identify allﬂ individual(s) that have had authority to hire, fire, or supervise PAI’s

employees, since the date of its inception.
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44. State whether Pendieton C. Waugh has ever hired, fired, or supervised PAI’s

employees. If so, explain fully.

45. Specify the date on which PAI became a Commission licensee.

46. Specify by licensee name, licensee address, licensee telephone number, call sign,
service, location, and expiration date all FCC licenses held and/or controlled by
PAL

47. Specify by licensee name, licensee address, licensee telephone number, call sign,
service, location, and expiration date all FCC licenses held and/or controlled by
each and every officer, director, and shareholder of PAI

48. Identify By file number, application number, application title, date of filing,
purpose, and disposition of each and every application filed with the
Commission by or on behalf of PAI between January 1, 1998, and the present.
As to each such application:

a. Identify each and every person who was engaged in the planning,
preparation, review, and/or filing of the application; and

b. Describe fully the nature and extent of his or her involvement therein.

49, State whether any officer, director, and/or shareholder of PAT has ever been
convicted of a f'eldny in a state or federal court. If so, as to each such conviction:
a, Specify the case number;
b. Identify the convicted felon;
c. Specify the court in which the conviction occurred;
d. State the date of the conviction;

e. Describe the nature of the offense;
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f. State the date of the offense; and

g. Describe the nature and extent of the sentence handed down.

50. Specify when, where, and by what means Charles M., Austin learned that
Pendleton C. Waugh had been convicted of a felony in federal court involving
structuring financial transactions with intent to evade federal reporting
requirements. Describe fully any Documents relevant to the discovery of such
information.

51. Specify when, where, and by what means Charles M. Austin leamned that
Pendleton C. Waugh had been convicted of a felony in state court involving
securities fraud. Describe fully any Documents relevant to the discovery of such
information.

52. Specify when, where, and by what means Charles M. Austin learned that Jay R.
Bishop had been convicted of felonies in federal court involving intent to defraud
the U.S. government and tax evasion. Describe fully any Documents relevant to
the discovery of such information.

53. State whether PAI ever reported the felony convictions of Pendleton C. Waugh
to the Commission at any time prior to July 27, 2006. If so, identify by whom

and specify when and the method by which PAI reported such convictions to the

Commission. Ifnot, explain fully why PAI did not report such convictions to the
Commission prior to July 27, 2006.

54. State whether PAI ever reported the felony convictions of J ay R. Bishop to the
Commission at aﬁy time prior to January 25, 2007. If so, identify by whom and

specify when and the method by which PAI reported such convictions to the
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Commission. If not, explain fully why PAI did not report such convictions to the
Cémmission prior to January 25, 2007.

55, Identify by file number, application number, application title, date of filing,
purpose of the application, and disposition each and every application that PAI
has filed with the Comumission between January 1, 1998, and‘,the present in
which it responded “No” to the question, “Has the applicant fo this application or
any party directly or indirectly controlling the applicant ever been convicted of a
felony by any siate or federal court?” As to each such application, describe fully
the basis for such “No” response.

56. With respect to the FCC Form 175, dated July 17, 2000, submitted by PAI, in
Auction 34:

a. Identify each and every person who was involved in any manner and to

any extent in the decision to file the application.

i. Describe the nature and extent of each person’s involvement.
n Describe fully the basis for the decision to file the application.

b. Idenfify all persons who were involved in drafting the following statement
on page 1 of Exhibit A to the application: “PCSI has agreed to issue
additional shares that would dilute the ownership of Mr. Austin,
conditioned upon receipt of prior FCC approval. PCSI expects to file an

 application seeking such FCC approval with respect to PCSI’s incumbent
800 MHz licenses in the near future. However, as PCSI is contractually
comxﬁitted to seek such FCC approval, PCSI is providing the information

herewith to show what the ownership would be on a fully diluted basis
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C,

h.

after a receipt of FCC approval and after conversion into equity of all
existing convertible debt instruments.”

State the date when that application was filed with the Commission, and
state whetiler that representation was true on that date. If not, explain
fully why not.

State whether the representation in subpﬁrt b. is currently true, and if not,
explain fully why not.

Identify all persons who were involved in drafting the statement “Fully
diluted ownership of PCSI voting stock” on pages 1 of Exhibit A to the
application and noted “32.7” next to the each of the following: Charles M.
Ausﬁn, Raymond A. Hebrank Irrevocable Voting Trust, and Bishop
Irrevocable Trust.

Stage the date when that application was filed with the Commission, and
state whether that representation was t.rue on that date. If not, explain
fully why not.

State whether the representatioxi in subpart e. is currently true, and if not,
explain fally.

State whether the application disclosed that Pendleton C. Waugh held
800,000 sﬁmes of PCSI stock. If so, identify the place in the application
disclosing such interest. If not, describe fully why not.

State whether PAI certified as to the accuracy of the information in the
application. If so, identify who so certified on behalf of PAI. If not,

describe flilly the basis for such decision.
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57. With respect to the FCC Form 602, FCC Ownership Disclosure Information for

the Wireless Telecommunications Services, Schedule for Disclosable Interest

Holders, dated September 20, 2000, submitted by PAL in Auction 34:

a.

Identify each and every person who was involved in any manner and to
any extent in the decisions regarding the nature and content of the Form
602,

i. Describe the nature and extent of each person’s involvement.

ii. Describe fully the basis for the decisions regarding the nature and

content of the Form 602,

Identify all persons who were involved in drafting “Preferred
Communication Systems, Inc.” under “Disclosable Interest Holder’s
Name (If Entity)” on page 1 of Schedule A of Form 602.
Identify all persons who were involved in drafting “Charles M. Austin”

under ‘“Disclosable Interest Holder Information™ on page 2 of Schedule A

~ of Form 602.

State whether PAI identified any additional disclosabie interest holders in
the Form 602. If so, identify such additional disclosable interest holders.
If not, describe fully the basis for such decision.

State whether PAI certified as to the accuracy of the information in the
Form 602 on page 1. If so, identify who so certified on behalf of PAL If

not, describe fully the basis for such decision.
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58, With respect to the FCC Form 601, FCC Application for Wireleés
Telecommunications Bureau Radio Service Authorization, dated September 27,
2000, submitted by PAI, in Auction 34:

a. [dentify each and every personlwho was involved in any manner and to
any extent in the decision to file the application. |

i Describle the nature and extent of each person’s involvement.
ii. Describe fully the basis for the decision to file the application.

b. Describe fully the basis for not responding to Inquiry 28 on page 2 of the
appiication, which requests the “Name of Real Party in Interest of
Applicant (if different from applicant).”

c. Describe fully the basis for PAI’s answer of “N” to indicate “No” to
Inquiry 50 on page 3 of the application, which states “Has the applicant or
any inarty to this application, or any party directly or indirectly controlling
the applicant, ever been convicted of a felony by any state or federal

© court?”

d. State whether PAI certified as to the following statements on page 4 of the
'application,’.and if so, identify, as to each, who signed such certification on
behalf of PAI

1 “The applicant certifies that all statements made in this application
and in the exhibits, attachments, or documents incorporated by
reference are material, are part of this application, and are true,

complete, correct, and made in good faith.”
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ii. “The applicant certifies that it either (1) has current ownership data

on file with the Commission, (2) 1s filing updated ownership data
simultaneously with this application, or (3) is not required to file
ownership data under the Commission’s rules.”
As to this last statement, if PAI so certified, explain which aspect of the
statement applied to PAL
59. With respec?t to the FCC Form 601, FCC Application for Wireless
Telecommunications Bureau Radio Service Authorization, dated December 14,
2005, amended December 22, 2005, and submitted by PAI:

a. Identify each and every person who was involved in any manner and to
any extent in the decision to file the application.

i. Describe the nature and extent of each person’s involvement.
ii. Describe fully the basis for the decision to file the application.

b. With respect the statement on page 5 of Exhibit 1 of the application that
“Preferred has commenced construction as envisioned by that standard. It
has tﬁe necessary frequency radio neutral equipment on hand or on firm
order. It has the necessary commitments for tower site locations,” state
whether PAI made the statement. If so, provide the following
information:

i. Identify who made this statement on behalf of PAL
ii. Des’ﬁribe fully the basis for such statement.
iii. State whether the statement was accurate when PAI submitted the

application
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iv. State whether the statement is currently accurate, and if not,
describe fully why.
With respect to the following statement, appearing 10 times in describing
each of 10 EA markets in which PAI holds licenses, on pages 1-2 of the
Declaration of Charles M. Austin attached to the application: “Preferred
has negotiated and finalized site leases for each of these sites. All leases
have been or will be executed by both parties as of December 20, 2005,”
state whether PAI, through Charles M. Austin, made the statement. If so,
provide the following information:
i. Describe fully the basis for such statement for each EA market.
ii,‘ State whether the statement was accurate for each EA market when
PAI submitted the application.
iil. State whether the statement is currently accufate for each EA
market, and if not, explain fully why.
State whether there are any étatements in the application that were
inaccurate as of the date that PAI submitted it. If so, identify which
statements, and explain fully how they were inaccurate.
State wheth;ar therc; are any statements in the application that have become
inaccurate since PAI filed the application. If so, describe fully such
statements, the date they became inaccurate, and how they have become
inaccurate.
With respect to statements identified in answer to Inquiries 46.¢. or 46.£.,

if any, state whether PAI ever updated the Commission concerning the
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inaccuracies in its applications and describe fully the date and mechanism

of such update(s). If not, describe fully why PAI made no such updates to

the Commission, If no statements were identified in answer to Inquiries

46.e. or 46.f., state “Not applicable.”

60. State whether PAI has constructed its own facilities to build out its licenses, or

whether it has leased facilities to enable operation of its licenses. If the former,

identify the address of such facilities. Ifthe latter:

a.

Identify each company from which PAT has leased such facilities,
including the name, address, and phone number of a contact person at the
company; the dates of such leases; the parties to such leases; the licenses
to which such leases apply; and payments that PAI makes under such
leases. Submit copies of such leases and related Documents, including
proof that PAT has made payments under such leases.

State whetﬁer PAI has ever defaulted on any tower leases pertaining to its
licenses. If so, explain fully the basis for such default, whether PAI owes
money due to such default, and whether there is any past or current
litigation concerning such default.

State whether PAI has ever defaulted on any tower leases pertaining to its
licenses. If so, specify the license(s) to which any such lease pertains, the
parties to ax;y such lease, the date that any such lease was entered, and the
date on wﬁich PAI defaulted on any such lease. Additionally, describe
fully the circumstances of such default, and identify the tower lessor and

an appropriate contact person at the tower company.
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61. State whether Pendleton C. Waugh has ever been involved in any manner and to
any extent whatsoever, either directly or indirectly, in drafiing, ﬁ]ing, or
submitting any applicatiolns on behalf of PAI before the FCC, If so, state the full
name, daté, and if applicable, FCC File Number, of each such application, and
describe fully the extent of his involvement as to each application.

62. State whether Jay R. Bishop has ever been involved in any manner and to any
extent whatsoever, either directly or indirectly, in drafting, filing, or submitting
any applications on behalf of PAI before the FCC. If so, state the full name,
date, and if applicable, FCC File Number, of each such application, and describe
fully the extent of his involvement as to each application.

F. Miscellaneous |

63. State whether PAI, or any entity controlled or operated by PAI, is or has been

involv.ed in. any lifigation between January 1, 1998, and the present. If so,

identify the parties, and describe the nature and status of all such litigation.
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64. State whether PAI received a copy of the Order to Show Cause and Notice of
Opportunity for Hearing in Pendleton C. Waugh, et al., FCC 07-125 (released

July 20, 2007), and if so, the date on which PAI received it.

Respectfully submitted,
Kris Anne Monteith
Chief, Enforcement Bureau

CX c@—a«]
Gary Oshinsky

Attorney, Investigations and Hearings Division

Anjali Singh
Attorney, Investigations and Hearings Division

Federal Communications Commission
445 12™ Street, S.W., Room 4-C330
Washington, D.C. 20554

(202) 418-1420

October 15, 2007
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CERTIFICATE OF SERVICE

Kerri Johnson a Paralegal Specialist in the Enforcement Bureaﬁ’s Investigations
and Hearings Division, certiﬁes that she has, on this 15th day of October, 2007, sent by
first class United States mail or electronic mail, as noted, copies of the foregoing
“Enforcement Buréau’s First Interrogatories to Preferred Acquisitions, Inc.” to:

Jay R. Bishop

¢/o Michelle Bishop

1190 South Farrell Drive
Paln Springs, CA 92264
jaybishopps@aol.com

David J. Kaufman**

Brown Nietert & Kaufinan, Chartered
1301 Connecticut Ave. N.W., Suite 450
Washington, DC 20036
david@bnkcomlaw.com

Attorney for Preferred Communication Systems, Inc., Preferred Acquisitions, Inc., and
Charles M. Austin

Robert J. Keller**

Law Offices of Robert J. Keller, P.C.

P.O. Box 33428

Washington, DC 20033-0428

rjk@telcomlaw.com |

Attorney for Preferred Communication Systems, Inc., Preferred Acquisitions, Inc., and
Charles M. Austin

William D. Silva**

Law Offices of William D. Silva
5335 Wisconsin Ave., NW, Suite 400
Washington, DC 20015-2003
bill@luselaw.com

Attorney for Pendleton C. Waugh
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Administrative Law Judge Arthur L. Steinberg*
Federal Communications Commission

445 12" Street, S.W., Room 1-C861
Washington, D.C. 20054

KerYi Johnso

* Hand-Delivered and Courtesy Copies Sent Via E-Mail

** Courtesy Copies Sent Via E-Mail (E-Mail service acceptable in lieu of hard copies
for files 4 MB or less per agreement with counsel.)
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ATTACHMENT D




Before t:he
FEDERAL COMMUNICATIONS COMMISSION
Washington, D.C. 20554

In the Matter of

PENDLETON C. WAUGH, EB Docket No. 07-147
CHARLES M. AUSTIN, and File No. EB-06-1H-2112
JAY R. BISHOP NAL/Acct. No. 200732080025

PREFERRED COMMUNICATION
SYSTEMS, INC.

FRN No. 0003769049
Licensee of Various Site-by-Site Licenses in the
Specialized Mobile Radio Service.

PREFERRED ACQUISITIONS, INC. FRN No. 0003786183"

Licensee of Various Economic Area Licenses in
the 800 MHz Specialized Mobile Radio Service

N N N N N N e N N N et N S N N N

PREFERRED ACQUISITIONS, INC.’S SUPPLEMENTED AND REVISED" RESPONSES TO
THE ENFORCEMENT BUREAU’S FIRST SET OF WRITTEN INTERROGATORIES

Preferred Acquisitions, Inc. (“PAI”), by his attorneys, hereby responds to the Enforcement
Bureau's First Interrogatories t0 Preferred Acquisitions, Inc , served on October 15, 2007, in the above-
captioned matter, By mutual agreement between counsel, the date for this response was extended to
November 8, 2007. Each interrogatory propounded is set forth below, with the same number assigned by
the Enforcement Bureau (“Bureau”), followed by PAI’s response.
1L Describe fully PATI's corporate structure for each year from January 1, 1998, to the present.

Answer: PAI was incorporated in the Commonwealth of Puerto Rico on July 23,1999, It is and
at all relevant times has been a wholly-owned subsidiary of PCSI. Charles M. Austin ("Austin") is and at

all relevant times has been the President, CEO, and Chairman of the board of directors. From July 23,

* The FRNs listed in the caption are incorrect. They appear to be duplicates that have never been used for
licensing. The licenses and applications of Preferred Communication Systems, Inc., are associated with
the FRN 0003944097, and the, and licenses and applications of Preferred Acqulsltlons Inc., are
associated with the FRN 0004675617.

™ Interrogatory Nos. 46, 48, 59, and 60 have been supplied, supplemented, and/or revised. Tables 46 and
48 have been deleted, and replaced by cross-references to Tables 38.2 and39.2, respectively, of Charles
M. Austin’s Supplemented and Revised Responses to the Enforcement Bureau’s First Set of Written
Interrogatories, being served and filed concurrently in this proceeding. Otherwise, except for possible
changes in formatting and pagination and correction of non-substantive typographical errors, responses
herein are the same as those served on November 29-30, 2007.




-2.-
1999, to May 30, 2001, Michelle Bishop was Vice President, Secretary, and a director of PAI From May

30,2001, to present, Linda McClain has been Vice President, Secretary, and a director of PAIL

2. Identify all officers, directors, shareholders, and creditors of PAI at any and all times during

each year from January I, 1998, to the present. As to each such person:

a. Specify his or her office, title, or position held with PAI and dates of service in each
office or position;

b. Specify the nature and extent of his or her stock interest in PAI including percentages of
ownership and voting rights; and

c If the person no longer is an officer, director, shareholder, and/or creditor of PAI specify
the date and reason that the person ceased being an officer, director, shareholder, and/or
creditor of PAI

Answer: The sole shareholder of PAI is PCSI. The Answer to Interrogatory No. 1, above, is
incorporated herein by this reference with respect to officers, directors, and shareholders of PAI. Michelle

Bishop no longer holds her previous positions because she resigned from them as of May 31, 2001.

3. Identify the name of all entities under which PAI has done business at any time during the period
Jrom January I, 1998, to the present. For each such entity:
a. Specify the principal place of business;
b. Specify the telephone number;
c Specify the dates of operation; and
d. Specify the nature of such business.

Objection: This interrogatory is vague and overbroad, and responding to it would be unduly
burdensome on PAL I seeks, without limitation, information as to any and all companies with respect to
any business dealings of ;my nature over a nearly ten year period. Given this vMalIy unlimited range, the
inquiry extends far beyond the scope of the designated issues. The Interrogatory thus seeks information
that is neither relevant to this proceeding nor likely to lead to the production or préservation of admissible
evidence. It is therefore beyond the scope of proper discovery.

4. Describe any ownership interest in any business that PAI has held at any time during the period
from January 1, 1998, to the present, and, for each such business, provide the dates of operation.

Answer: Insofar as relevant to the issued designated in this proceeding, PAI’s sole business
activity at all relevant times has been to pursue geographic licenses for 800 MHz Specialize Mobile Radio
(“SMR?”) systems and to construct and operate such systems in various markets throughout the country.

5. State whether PAI has filed federal income tax returns for each year between January 1, 1998,
and the-present. If not, explam Jully why not.
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Objection: The Interrogatory thus seeks information that is neither relevant to this proceeding

nor likely to lead to the production or preservation of admissible evidence, It is therefore beyond the

scope of proper discovery.

6.

Describe each and every professional and/or trade license held by PAI between January 1, 1998,
and the present.

Answer: None.

State whether Pendleton C. Waugh has ever held an interest of any kind and to any extent
whatsoever in PAI, its applications, and or its licenses. If so, describe fully.

Answer: Pendleton C. Wangh (“Waugh™) has never held any equity in or been an officer,

director, or employee of PAI

8.

10.

11.

12.

13.

State whether Jay R. Bishop has ever held an interest of any kind and to any extent whatsoever in
PAL its applications, and or its licenses. If so, describe fully.

Answer; Jay R. Bishop (“Bishop™) has never held any interest in PAI.

State whether Pendleton C. Waugh has ever directly or indirectly held any shares of PAI stock. If
so, specify the number and class of shares that Pendleton C. Waugh has held, the dates of such
acquisition, the terms of such acquisition, and the percentage of overall outstanding and issued
stock shares those shares represented for every year that Pendleton C. Waugh held such stock.
Answer: No.

State whether Jay R. Bishop has ever directly or indirectly held any shares of PAI stock. If so,
specify the number and class of shares that Jay R. Bishop has held, the dates of such acquisition,
the terms of such acquisition, and the percentage of overall outstanding and issued stock shares
those shares represented for every year that Jay R. Bishop held such stock.

Answer: No.

Identify all contracts, agreements, or understandings, whether oral or written, whether currently
in existence or otherwise, of any kind whatsoever, between Pendleton C. Waugh and PAI

Answer: None.

Identify all contracts, agreements, or understandings, whether oral or written, whether currently
in existence or otherwise, of any kind whatsoever, between Jay R. Bishop and PAL

Answer: None.
State whether Pendleton C. Waugh has ever entered into any agreements to acquire shares of PAI

stock directly or indirectly. If so, specify the number and class of any shares he agreed to acquire
and identify the parties to, dates of, and terms of each such agreement.




Answer: PAL incorporafes by this reference and adopis the tesponse of PCST to the Burean's

December 27, 2006, letter of inquiry to PCSI (“LOI-2"), in particular the response to Inquiry No. 1 of

LOI-2, as modified or clarified in the Austin’s response to Interrogatory No. 46 in the separate set of

interrogatory responses being served concurrently herewith,

14.

15.

16.

17.

18.

18.

19.

20.

State whether Jay R. Bishop has ever entered into any agreements to acquire shares of PAI stock
directly or indirectly. If so, specify the number and class of any shares he agreed to acquire and
identify the parties to, dates of, and terms of each such agreement.

Answer: The Answer to Interrogatory No. 13, above, is incorporated herein by this reference.

State whether any of the authorizations licensed to PAI are or ever have been controlled in part
or in full by Pendleton C. Waugh. If so, state the type of control or ownership interest. For each
ownership interest, state the percentage of such ownership.

Answer: No.

State whether any of the authorizations licensed to PAI are or ever have been controlled in part
or in full by Jay R. Bishop. If so, state the type of control or ownership interest. For each
ownership interest, state the percentage of such ownership.

Answer: No.

State whether Pendleton C. Waugh is or at any time has been the real party-in-interest behind
any of PAI's licenses or applications.

Answer: No.

State whether Jay R. Bishop is or at any time has been the real party-in-interest behind any of
PAT's licenses or applications.

Answer: No.

.State whether Jay R. Bishop is or at any time has been the real party-in-interest behind any of

PAT's licenses or applications.
Answer: No.

State whether PAI or any individual on behalf of PAI has entered into a management contract
(whether written or otherwise) for control of the day-to- day operations of PAL If so, provide the
dates, terms, and description of the services/responsibilities of the manager under such contract.

Answer: No.

Identify all current and former employees of PAI during the period from January 1, 1998, to the
Dresent. As to each such person:

a. Specify his or her title, position held, job responsibilities, and dates of service in such
title and/or position held; and

b. Ifthe person no longer is an employee of PAI specify the date and reason the person left
the employment of PAL




21.

22,

23.

Answer: None,

Identify all current and former managers and supervisors of PAI during the period from January
1, 1998, to the present. As to each such person:

a. Specify his or her title, position held, job responsibilities, and dates of service in each
position held; and

b. lithe person no longer is an employee of PAI, specify the date and reason the person left
the employment of PAL

Answer: None.

Identify all individual(s) that have had unfettered use of all of PAI's licenses and/or equipment
Jrom January 1, 1998, to the present.

Answer: Austin.

Identify all individual(s) that have had responsibility for control of PAI's daily operations from
January 1, 1998, to the present.

Answer: Austin has at all relevant times (including the present) been actively involved and

primarily responsible for all daily operations of PAI, which itself has no employees. All functions of PAI

are performed by PCSI for the benefit of PAI. In that regard, Austin has at all relevant times (including

the present) been actively involved and primarily responsible for all daily operations of PCSI. All other

individuals involved in any capacity have acted at the behest of Austin and have reported to him.

24.

Describe in detail Charles M. Austin's responsibilities for the day-to-day operations of PAI
between January 1, 1998, and the present, including but not limited to (1) supervision of
employees; (2) control of directors; (3) FCC filings; (4) debt or operations financing; and (5)
revenue generation and allocation. If the nature of such involvement has changed in any way
between the period of time from January 1, 1998, to the present, describe fully how such
involvement changed.

Answer: At all relevant times (including the present), PAI has not had any employees, and all

such functions are performed through PCSI. In that regard, the Answer to Interrogatory No. 23, above, in

incorporated by this reference.

25.

26.

State whether PAI has ever employed Pendleton C. Waugh. If so, state the dates and terms of
such employment, the nature of the services provided by Pendleton

Answer: No.

‘Describe in detail Pendleton C. Waugh's responsibility for the day-to-day operations of PAI
between January 1, 1998, andthe present, including but not limited to (1) supervision of
emplayees; (2) controliof directors; (3) FCC filings; (4) debt or operations financing; and (5)
revenue generation and.allocation. If the nature of such involvement has changed in any way




27.

30.

31.

28.

29.

between the period of time from January 1, 1998, to the present, describe fully how such
involvement changed.

Answer: None.

State whether PAI has ever employed Jay R, Bishop. If so, state the dates and terms of such
employment, the nature of the services provided by Jay R. Bishop, and compensation paid for
such services.

Answer: No.

Describe in detail Jay R. Bishop's responsibilities for the day-to-day operations of PAI between

January 1, 1998, and the present, including but not limited to (1) supervision of employees; (2)

control of directors; (3) FCC filings; (4) debt or operations financing; and (5) revenue |
generation and allocation. If the nature of such involvement has changed in any way between the

period of time from January 1, 1998, to the present, describe fully how such involvement

changed.

Answer: None.

Identify all individual(s) that have ever been responsible for preparing, filing, or assisting in
preparing and filing, Documents on behalf of PAI with the Commission.

Answer: Austin has at all relevant times (including the present) had full authority and

responsibility with respect to the preparation and filing of FCC submissions by gnd on behalf of PCSI and
PAI TQ the best of Austin’s recollection, the following individuals and firms have, from time to time,
assisted or advised in such matters: (a) Michelle Bishop; (b) Linda McClain; (c) Pendleton C. Waugh;

(d) Charles Guskey; (¢) Brown, Nietert & Kaufman; (f) Charles J. Ryan III, Esq.;‘ PO Box 4782; Upper
Marlboro MD 20775; Tel. 301-249-3010); (g) Patton Boggs, LLP; 2550 M Street NW; Washington DC
20037; Tel. 202-456-6000; (h) le, Coran & Lancellotta (1615 L Street NW Suite 1325; Washington DC
20036; Tel. 202-296-2007); and (i) CTO, i.e., Concepts-to-Operations, Inc. (861 ¢ompass Way Suite

217; Annapolis MD 21401; Tel. 410-224-8911).

State whether Pendleton C. Waugh has ever participated in preparation, filing, or assisting in
preparing and filing, of Documents on behalf of PAI with the Commission. If so, explain fully
such participation. :

"Answer: No.

Identify all individual(s) that have ever prepared Documents containing the phrase "action items"
on behalf-of PAL Provide a general explanation of the content of each such Document.

(Obje,rction: The term “action ftems” is a generic, ubiquitous term, particularly in business and

management settings-where it is used on all sorts of documents, both formal and informal, including, but
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not limited to, to-do lists, agendas, meeting notes, memoranda, etc. See, e.g., the entry on the texm in

- Wikipedia: <http://en.wikipedia.org/wiki/Action item>. Accordingly, the request is overbroad, and

responding to it would be unduly burdensome. Moreover, due to the virtually unlimited scope of the
interrogatory, much of the requested information is likely neither relevant to the designated issues nor
likely to lead to the production or preservation of admissible evidence. It is therefore beyond the scope of
proper discovery.

32. State whether Pendleton C. Waugh has ever prepared Documents containing the phrase "action
. items" on behalf of PAL If so, explain fully such participation.

Obijection: The Objection to Interrogatory No. 31, above, is incorporated herein by this reference.
33. Identify all individual(s) that have ever prepared, or assisted in preparing, correspondence or

other materials to investors on behalf of PAI Provide a general explanation of the content of

each such Document.

Objection: This request is overbroad and unduly burdensome. It calls for information regarding
virtually anyone who has had any role in preparing—or merely assisting in preparing—correspondence
with investors over a tenvyear period. Responding would therefore be unduly and unnecessarily
burdensome. Moreover, due to the virtually unlimited scope of the interrogatory, much of the requested
information is likely neither relevant to the designated issues nor likely to lead to the production or
preservation of admissible evidence. It is therefore beyond the scope of proper di@overy.
Notwithstanding and without waiving this objection, PAI voluntarily offers the fgllowing limited

response.

Answer: PAI has at all relevant times (including the present) had full authority and responsibility

with respect to the preparation of such materials.

34. State whether Pendleton C. Waugh has ever prepared, or assisted in preparing, correspondence
or other materials to investors on behalf of PAL If so, explain fully his involvement.

Objection: The Objection to Interrogatory No. 33, is incorporated herein-by this reference.
Answer: The Answer to Interrogatory No. 33, above, is incorporated herein by this reference.

35. Identify all individual(s) that have ever been responsible for negotiating with other parties on
behalf of PAIL such as in contracts, investment agreements, and/or legal proceedings.




